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As announced in another column of this issue of THE SpEc- 
rAToR, the Commercial Alliance troubles have finally culminated 
in the appointment of a receiver. The failure is an indication 
of the difficulty of successfully establishing a life insurance 
company in these days, not so much, in this case, on account of 
the rigorous requirements of the statutes as by attempts on the 
part of men of little or no experience in the business. The 
various officers in charge during the five years’ life of the now 
defunct company wanted to have a big concern, and, not satis- 
fied with securing a good business by taking carefully selected 
lives, they seem to have spent most of their time and energy, 
and nearly all their funds, in reinsuring institutions loaded up 
with lives that had outlived the effects of medical selection. 
The natural consequence of this was an abnormally high death 
rate for such a young company ; and as the bulk of the business 
was term insurance, the payments for death losses, coupled with 
an extremely high rate of expenditure for management pur- 
poses, absorbed the income of the company about as rapidly as 
it was received. The action of the officers since the announce- 
ment of the deficiency in its assets made by the Insurance 
Department officials deserves severe condemnation. By their 
repeated assertions that the additional funds would be forth- 
coming, many persons were persuaded into paying current 
premiums. It is to be regretted that the management did not 
take time by the forelock and, foreseeing a receivership, make 
arrangements for a transferral of their members to another 
company. The average risks of the Commercial Alliance were 
not considered as very desirable, however, by well-informed 
life underwriters. 





A CASE dependent upon a long-continued office custom: was 
lately decided at Cincinnati, O., in the Superior Court. It 
appears that John H. Crain, Son & Co. of Lawrenceburg, Ky., 
who represented a large number of insurance companies, in 1880 
made an agreement with Levy & Bro. of Cincinnati to the effect 
that whenever the latter applied to them for insurance it would 
be granted at an agreed rate in companies to be selected by J. 
H. Crain, Son & Co., to date from the time the letter of appli- 
cation was post-marked at Cincinnati. It also appears that it 
has long been the custom in Crain’s office to ascertain, about the 
middle of each month, which companies in the agency had 
received the least business in that month, when the names of 
these companies would be posted up and clerks would be 
instructed to place all insurance in them for the balance of the 
month. On Saturday, September 27, 1890, Levy & Bro. wrote 
applying for $4200 of insurance on certain specified whiskey. 
On Sunday, September 28, the whiskey was destroyed by fire, 
and Crain’s agency notified by telegram, which was received 
Monday morning, Thereupon, in accordance with the agree- 
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ment and custom above noted, policies of the Connecticut Fire, 
the Western Assurance and the Merchants were issued. ~ Proofs 
of loss were made, but the companies refused to pay, and ten- 
dered back the premiums, which tender was refused and suits 
brought to recover. The court in special term gave judgment 
for the full amount for the plaintiffs, and the general term has 
now affirmed the judgment. The companies claimed that, as no 
designation of companies was made by the agents until after the 
fire, all companies represented should bear a portion of the 
loss. The court held, however, that the agents could bind the 
companies by oral agreement; that there was a valid contract 
for insurance upon which the insured relied, and upon which 
they had a right to rely, and that the mode of designation 
described was fair and sanctioned by long-continued custom. 





A DECISION was recently handed down by Judge Canty of the 
Minnesota Supreme Court sustaining the clause in a fire insur- 
ance policy which provides for the entire voiding of the policy, 
if issued on personal property, if the latter be or becomes 
encumbered by a chattel mortgage. The case was that of the 
First National Bank of Devils Lake vs. the American Central 
Insurance Company of St. Louis, the bank suing under a policy 
assigned to it by the Devils Lake Mill Company. The defense, 
on appeal from the lower court, was—first, that it was not 
proved that a proper proof of loss was served on the company ; 
second, that other insurance in excess of the sum permitted was 
carried on the property ; and, third, that the property became 
encumbered by two chattel mortgages. Judge Canty held, first, 
that, as a proof of loss was served, even if such proof was 
defective, the defect was waived by the company retaining the 
proof ; second, that it was orally agreed that permission should 
be given to carry $11,000 additional insurance, and that to a 
clerical error was due the insertion in the policy of permission 
for the smaller amount, $3000, the additional $11,000 being in 
force at date of issuance of policy by the American Central to 
its knowledge ; third, that, the policy containing a printed con- 
dition avoiding it if the subject of the insurance is personal 
property and be or become encumbered with a chattel mort- 
gage, the subsequent written portion of the policy insuring the 
property of the insured, “its own or held by it in trust or on 
commission, or sold but not delivered,” did not annul or super- 
sede the conditions against such chattel mortgage encum- 
brance, and the placing of such an encumbrance on the prop- 
erty after the making of the policy and before the occurrence 
of a loss avoided the policy. 








—_— 








CHANGES IN RESERVES AND ANNUAL STATE- 
MENTS OF LIFE COMPANIES. 


MONG the most important measures passed at the last 
convention of Insurance Superintendents, held at Alex- 
andria Bay in September last, was the fellowing : 

Resolved, That the majority report of the committee on *‘ rates of interest 
and mortality,” submitted and accepted last year, be referred to the commit- 
tee on ‘‘legislation,” with instructions to draft an act embodying its main 
principles, to wit: A three per cent net reserve on new business and four 
per cent net reserve on old, with the additional feature that such standard 
shall only be applied to ascertain divisible surplus and the right to issue new 
business, and that no life insurance company be reported to the courts until 
such reserve has been impaired to the extent of ten per cent. 


It is, therefore, the apparent intention of the Superintendents 
to recommend to their respective legislatures a lowering of the 
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rate of interest on reserves for new business at an early day, and 
to leave the old business remain upon the same basis as hereto- 
fore until it runs out. 

On the whole, this is practically the only reasonable position 
they could take in view of the declining rates of interest. But 
few companies now earn much, if anything, over four per cent 
net on investments after taking into consideration the cost of 
making and handling the same, the losses which are constantly 
being incurred, and the running off of premiums paid as invest- 
ments approach maturity. In the Eastern States, where most 
investments have to be made, strictly first-class railroad bonds 
are selling on a four per cent basis. City and State bonds 
rarely reach even this figure, while choice mortgages in large 
cities are being advertised for at four per cent. Six to eight 
months’ commercial loans are placed at three and one-half 
per cent, and real estate only yields three and one-half per 
cent net. 

The decrease in the last five years has been marked, and has 
proceeded in spite of the enormous withdrawals of foreign 
funds, as shown by the returns of our securities from abroad. 
Any further decrease in the interest rates in the next five years, 
such as has occurred within the past, would make it hazardous 
to continue writing business on a four per cent net basis. We 
likewise approve of making the new rate basis three per cent 
instead of three and one-half, so that it may not need to be ever 
again changed. 

The most important incident in connection with this change 
is the probable attitude of the companies themselves. Will they 
get together and agree upon new rates among themselves, con- 
tinue present rates on an assumption of less loading, or will 
competition take the direction of a war of rates such as has 
characterized the conduct of the fire insurance companies? It 
seems hardly reasonable to increase gross rates much, if any, 
above the present standard in view of the competition of assess- 
ment and term insurance, which are not affected by the interest 
change. It is altogether most probable that the companies will 
agree upon uniform rates not particularly higher than at pres- 
ent, and become satisfied with a smaller loading or margin for 
expenses. If this would have the effect of diminishing the 
present enormous rate of expenses, the change to three per cent 
would have another reason for being desirable. At any rate, 
the policyholders are bound to be the gainers in the long run. 

In drawing up a new act reforming the basis of reserve, would 
it not be well to incorporate a provision for minimum loading to 
cover expense? It has always seemed to us that mere provi- 
sions for interest and mortality, without requirement of aay 
loading on premiums for expense, was an oversight or an 
attempt to ignore the existence of one of the legs of the tripod 
which supports life insurance contracts. Either a minimum 
loading must be required to each met premium and its absence 
charged for, or the mortality must turn out less or the interest 
greater than the statutory assumption. But if we are sure that 
experience will show a better result on mortality and interest in 
the long run, it is illogical not to have put these more favorable 
results into the statutes, still leaving the necessity for an 
expense premium as before. 

The committee on blanks at said convention was ordered, 
among other changes in the life insurance blank, to make the 
following alterations : 

And it is recommended that the various department officials insist on com- 


plete separation of the various items in income and expenditures as relates to 
the new and renewal business, so as to show the relative cost of the same in 
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the returns of life companies for the year ending December 31, 1894; and 
further, that premiums in course of collection and deferred be separated, so as 
to show the new and old business, in order that the relative cost of collecting 
the same may be deducted in lieu of the ordinary twenty per cent; the per- 
centage of such cost of collection deducted to be ascertained from the cost of 
collection on old and new business respectively from the items as shown in 
the income and disbursement accounts as above. 


The radical part of this change is in doing away with the old 
and much-abused system of deducting twenty per cent, which 
permitted new business to be manufactured at the end of the 
year for the purpose of stuffing the statement with fictitious 
assets, and in substituting a charge equal to the real cost of col- 
lecting the same, which leaves no margin for gain. The deduc- 
tion for cost of collection puts this outstanding business in the 
same position as that which has been collected, and if it be true 
that the unspent margin above cost of collection (if any) must 
come off likewise, then this marginal deduction should come off 
all the unearned gross premiums on business in force, and not 
on uncollected premiums alone, as under the theory of the old 
twenty per cent deduction for loading. 

The proposed blank makes such a deduction instead of that 
for loading, in the liabilities, after having provided for the cost 
of collection as above. That is to say, a charge for six months’ 
expenses of management. This is much more logical, as it 
covers the whole business and not merely that which is uncol- 
lected. It provides for the actual fact of the next six months’ 
expenses, which have to be met before (on an average) another 
premium falls due and which the policyholder paid for in his 
last premium. It is not a little strange that this six months’ 
expense charge for which a company is liable, has been hereto- 
fore overlooked in life insurance, while being rigorously required 
from fire and other companies by charging them for the gross 
unearned premium on insurance in force. 

Another change introduced into the life blank for 1894 is a 
rigorous separation of premiums on paid-up insurance and 
annuities derived from dividends and from surrender values. 
This is done to prevent the disturbance of ratios showing the 
cost of getting new business, by injecting into new premiums the 
cost of reversionary dividends and paid-up insurance. 

A distinct improvement in the blank is made by introducing 
an entirely new schedule, giving the gains for the year from various 
sources, such as interest over that required for reserve, expected 
over actual mortality, loading in premiums over expenses, gains 
from lapses and surrenders, gains from appreciation of assets and 
other sources. This is an analysis that each company has to 
make annually in order to calculate dividends to policyholders, 
and give a succinct and definite idea of the actual trend of its 
business. 

Another proposed change is to require the life companies to 
give their condition as of December 31, as shown by the home 
office books, without entering receipts obtained after the close of 
business on that day. This shows the true state of affairs 
between the company and its agents. Money collected by 
agents is not properly in the hands of the company, and keeping 
the books open after the close of the year to get in overdue 
interest and uncollected premiums shows a different state of 
affairs than that actually existing on December 31. Besides, it 
is apt to be grossly abused by not deducting the costs and 
expenses of collection, and by enabling agents to use their col- 
lections of January premiums to reduce their balances due the 
company. Besides, it makes it difficult to check the cash assets, 
as the bank balances of December 31 do not correspond with 
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the cash claimed by the company, some of which is thus received 
in January. 

Many of the life companies have voluntarily abandoned the 
practice of keeping their books open into the new year, and of 
entering January receipts as of December 31. This enables 
them to get their statements out much earlier and with less labor 
and complication. If this practice was made general and com- 
pulsory the State departments could get their printed reports 
before the public a month earlier than heretofore. 

There are rumors that some of the companies will vigorously 
oppose the above proposed changes and modifications, and that 
certain of the insurance commissioners consider them too 
radical. It is therefore not certain, according to these reports, 
that the present life blank will be changed materially for the 
statements of December 31, 1894, nor is it probable that the 
proposition regarding a change of reserves will soon be recom- 
mended to the legislatures of the respective States. 








THE DEFUNCT COMMERCIAL ALLIANCE. 


Not in all the annals of life insurance has there been a failure so significant, 
and at the same time so insignificant, as that of the Commercial Alliance. 
Significant as showing the utter worthlessness of State supervision, insignifi- 
cant in respect to the loss to policyholders. We deal first with the last-named 
particular. The risks were less than five years on the books, and the conse- 
quent deterioration of life within that period issmall. We speak only of the 
company’s original or new business; the reinsurances ‘‘don’t count.” The 
premium reserve has at no time been much more than would provide for one 
year’s risk ; no theory of gross valuation, no scheme by which the margins of 
future premiums might be discounted will in the least avail to help the com- 
pany. Its business was almost all ‘‘ straight term,” and almost the analogue 
of fire insurance. Yet the company, under the eyes and noses of the insur- 
ance commissioners, has steadily, year by year, sunk its capital, until all of 
it has been consumed, and some $76,000 more of the policyholders’ money 
has disappeared also. Only the most elementary knowledge of the business 
would have seen that the company’s last statement was a self-confession of 
insolvency. The policies terminated by death within the year amounted to 
$320,590. The amount paid within the year for death losses was $222,175.41; 
the amount unpaid, including claims resisted, was $59,590, an increase of 
$23,590 over the same items one year before, December 31, 1892. Adding 
this last-stated sum to the amount of death claims paid, we have a total of 
$245,765.41. This subtracted from the $320,590, terminated by death during 
the year 1893, leaves $74,824.59 out of the liabilities. 

The unimpaired capital—called by the State insurance officials surplus as to 
policyholders—was $24,451.80. The fact was, and the company’s report 
showed it, that instead of the above stated surplus of $24,451.80, the capital 
was wholly gone, and beyond that there was a deficiency in the reserve to the 
amount of $50,372.79. ° 

A receiver has been appointed in the latter part of October, whereas the 
above showing was promulgated in the company’s official statement as of Jan- 
uary I, 1894, given publicity in the latter part of the winter. CRITICUS, 








NEW YORK SURVEYS. 


Tue Standard Fire of New York will soon be formally dissolved, in accord- 
ance with the report filed in the Supreme Court by Wm. W. Ladd, Jr. The 
Standard reinsured about two years ago in the Liverpool and London and 
Globe, after having a discouraging experience for several years. 

* * * * 

Two of Atlanta’s shining lights, Milton Dargan and Clarence Knowles, 
were in this city last week. Mr. Dargan is Southern manager of the Lanca- 
shire and Mr. Knowles represents two prominent Philadelphia companies, the 
Delaware and the Pennsylvania. 

* * * * 

IT is now stated that the Indemnity, Metropolitan and Union Lloyds have 

made their regular rate of commission fifteen per cent on risks from whatever 


THE SPECTATOR. 197 


quarter of the country. By the way, are there any of the Lloyds which are 
not paying commissions in excess of their original maximum, except those 
which entered the field quite recently ? 

* * * * 

SoME two months ago the Inter-National Association of Fire Engineers 
appointed a committee to collate information as to the hazards due to overhead 
trolley and high potential lighting systems. The reports and diagrams pre- 
pared by this committee were to be sent to all municipalities where such 
systems are in use. This is a good plan, and one which may bring about some 
ultimate relief in respect to these hazards. ‘The committee consists of Captain 
Brophy and Mr. Flanders of Boston, Professor Barrett of Chicago and a mem- 
ber to be appointed by the National Board of Fire Underwriters. ‘The under- 
writers’ representative has not yet been appointed. 


* * * * 

REMARKABLE faith in the fireproof qualities of his residence at Westwood, 
a suburb of Cincinnati, led Casimer Werk to shut up the room in which a fire 
originated and refuse admission to the firemen, in order that the fire might 
burn itself out inthe room, But it did not act as per programme, and per- 
sisted in spreading in such a disagreeable fashion that it consumed the build- 
ing. The loss was $50,000, with insurance of $3500, which, it is imagined, 
Mr. Werk will have some difficulty in collecting because of his course of mas- 
terly inaction. 

* * * * 

A QUESTION of interest to credit insurance companies and to merchants 
purchasing such indemnity was decided last week by the United States Circuit 
Court. The quesigon of liability of the Mercantile Credit Guaranty Company, 
which was sued by Tebbe:ts, Harrison & Robins of Boston, hinged on the 
construction of the word ‘‘ are” in the clause of the policy requiring that the 
firm should state that the sales during the period covered by the policy ‘‘ are 
between $1,800,000 and $2,500,000."". The case was decided for the defendant, 
it being held that ‘‘are” as used was equivalent to ‘‘ shall be,” the sentence 
being construed as a warrant that the sales in the current year should be 
between the amounts stated. 

* * * * 

Morris SPIEGEL, convicted of attempting to defraud the Insurance Com- 
pany of North America, who recently left his bondsmen in a hole, has returned, 
and will serve out his sentence in Sing Sing. One of his bondsmen, Manuel 
Goldberg, has been indicted for fraudulently transferring his property in order 
to escape payment of the forfeited bond. 

* * * * 

FREDERICK N, PAULY, receiver of the California National Bank at San 
Diego, Cal., secured a verdict for $28,104.16 last Thursday before Judge 
Wallace and a jury in the United States Court against the American Surety 
Company, which gave $25,000 bond for the president of the bank, John W. 
Collins, who was largely to blame for its failure in 1891. The defense was 
that the company was not liable under the bond, the limit of time mentioned 
in the bond having expired before the failure. 

* * * * 

Tue Oriental, issued by the Orient of Hartford, is responsible for the 
following: ‘‘It is related of a rising young insurance agent in the Teche 
country that when his company sent him a supply of advertising pictures of a 
beautiful country ‘ Home,’ he promptly sold them to his customers and sent 
the following dispatch to his company: ‘Send me more pictures; have sold 
out entirely and can sell at least 100 more.’” 

* * * * 

WE hear of policies of the Provident of Richmond, Va. (office at No. 42 
Chamber of Commerce building), being offered about the country. The 
insurance world would like to know a little more than it does about this 


company. 
* * * 


FRoM now on until the last of the year the companies will be busily nudging 
up delinquent agents with the idea of reducing the outstanding premium 
accounts to the lowest possible notch, prior to the preparation of the annual 
statements. And they are quite right in thus seeking to obtain actual posses- 
sion of what should be paid into the agents’ hands on delivery of each policy, 
Insurance is (or should be) a cash business. One company, at least, has given 
as a positive order to its agents, ‘‘ no pay, no policy.” 

* * * * 

PERHAPS the most intolerant expressions lately uttered are those accredited 
to Knute Nelson, Governor of Minnesota, in an interview printed in a Western 
paper. A man who has not sufficient intelligence to appreciate the benefits, 
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not only to individuals, but to the community, which flow from fire and life 
insurance, is unfit to be the chief executive of a prosperous State. Perhaps, 
holding the office of Governor of Minnesota, a State containing three-fourths 
as many people as New York city, he is qualified to assert that ‘‘ this country 
had no need of the $200,000,000 which was paid to the policyholders during 
the past year.” Probably he met with no personal loss and draws his con- 
clusions about other people’s needs from his own overflowing fund of experi- 
ence. There was apparently no necessity for his saying that ‘‘I would not 
accept a life insurance policy on my life asa gift”—we have not heard of 
anyone who was trying to force him to take one, free, gratis, for nothing. It 
is not astonishing, in view of his holding to these ideas, to learn that he is 
**in favor of the passage of the valued policy law, anti-compact law and other 
similar laws.” This might be expected of one who holds that ‘‘ insurance 
companies are frauds,” and thus broadly states his opinion. But this kind of 
twaddle probably catches and pleases the ears of the anti-monopolists, who 
hold that corporations can do no right and are the lawful prey of those who 
have no property interests. Whatever Mr. Nelson’s politics are, it is to be 
hoped that he will be turned down with emphasis should he ever try to suc- 
ceed himself as Governor, or to fill any other public office. 


* * * * 

ACCORDING toa statement issued by the Insurers Alliance as of October 
15, 1894, this Lloyds has received gross premiums aggregating $110,852, 
while its losses paid and in process of adjustment amount to $37,827, its taxes 
paid to $213, its reinsurance and return premiums to $28,744, and its com- 
missions and other expenses to $17,415, leaving a balance of income of 
$26,653, exclusive of the subscriptions of underwriters of $42,000. 

* * * > * 

THE old-time policy fee seems to be coming into favoragain. The Atlanta 
(Ga.) Insurance Exchange has made rules to the effect that on policies on 
which the premium is less than $5, a policy fee of $1 shall be charged ; and 
that all endorsements, except those for extra premium or in correction of 
errors, shall be charged for at the rate of twenty-five cents each. 


* * * * 

Wuy should elephants write fire insurance at Lloyds? Is not the ordinary 
elephantine method of obtaining a living simpler and easier? And if the 
elephant seeks an element of excitement to vary the monotony of eating and 
sleeping, can he not place himself within sight of some hunting expedition 
and get all he wants? Goto! Thereis noapparent reason why an elephant 
should be considered in the role of a possible underwriter ‘‘ at Lloyds.” We 
are led to vent these thoughts by the statement made by The Weekly Under- 
writer, that ‘‘ elephants do not climb trees nor do they write fire insurance at 


Lloyds.” 
ok 


REGARDING the National City Fire of Alexandria, Va., and Washington, 
D. C., which was mentioned in this column last week, a correspondent 
informs us that it was refused a license to operate in the District about two 
months ago. The company began business last March, and its secretary has 
an office at Thirteenth and G streets. We have not yet learned whether the 
company has since been authorized to do business in the District. 

* * * * 

THE Long Island Mutual Fire of Patchogue, of which J. R. Skinner of No, 
120 Broadway, New York, will be manager, has chosen its officers. They 
are: President, George D. Gerard ; secretary, Robert S. Pellebreau ; treas- 
urer, J. W. Edgett. The company’s stockholders are principally business 
men of Patchogue, Bayport and Bellport ; but of the thirteen directors, nine 
are New York and Brooklyn insurance men and bankers. 

* * * * 

A STATEMENT of the business of the Equitable Mutual Fire of New York, 
managed by J. R. Skinner & Co., shows that it received $103,376 of cash pre- 
miums and expended but $39,008 in the first four months of its existence. 


* * * * 
ADDITIONAL lines to the extent of one-third of the original maximum are 
now being written by Scott, Alexander & Talbot for the #tna of Hartford. 


* * * * 

BEN LEwiIs, ex-fire marshal of Brooklyn, had a close escape from detention 
in Brooklyn last Saturday. It seems that Mr. Lewis had a man arrested last 
July for alleged extortion, but when the case came to trial the case was dis- 
missed. On Saturday morning this man began suit against Mr. Lewis for 
$20,000 for false imprisonment ; and, as it was known that Mr. Lewis 
intended sailing for Europe on that day, the preliminaries were hastily con- 
cluded. The order of arrest met with delay in being signed, and when it was 
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finally placed in the hands of a deputy sheriff, Mr. Lewis had just left the 
county, and shortly afterward sailed on the Fuerst Bismarck, without knowl- 
edge of the suit. 

* * * * 

TO-DAY the question of placing Richmond county under the jurisdiction of 
the Suburban Underwriters Association will be discussed by the Tariff Asso- 
ciation. The projected plan does not include the transfer of storage ware- 
houses, pier risks and railroad property from the authority of the Tariff 
Association, 








CHICAGO SURVEYS. 


In THE SPECTATOR of October 4 ult., reference was made to the decline of 
companies organized to do dwelling-house insurance -as a specialty, The 
Dwelling House of Boston and Agricultural of Watertown were then spoken 
of as the sole survivors of this class, and the recent absorption of the Boston 
company in the Springfield leaves the Agricultural alone in its glory. The 
Agricultural, however, is beginning to do considerable in the way of general 
business, aside from its original specialties, and the Dwelling Elouse will not 
be seriously missed in agency circles. 

* * * * 

E. E. Foster of the Germania is away on a little trip with Geo. B. 
Edwards, second vice-president. The Germania is having a very comfortable 
experience this year, and Manager Halle is steadily raising the quality of the 
business. 





* * * 

FostTEr’s brother, he of the Imperial and who traveleth in Ohio, was also 
here lately, and says that there is a noticeably bright side to insurance matters 
at the present time. 

* * * * 

Joun P. SHERIDAN, the active but cautious secretary of the Saginaw Valley 
Fire and Marine, says that his next statement will show a cash capital of 
$200,000 in addition to the steady profits which the company has realized upon 
its well-selected business. J. G. Milligan, the Chicago general agent, expects 
to be better equipped than ever for active work in 1895. 

* * * * 

THE agency of R. S. Critchell & Co, announce that they are about to open 
their twenty-eighth season with a full line of sole agency companies, and offer 
to take liberal lines on sprinkled risks, electric light and power stations and 
other special hazards for such brokers as will also give them a liberal share of 
preferred business. The tremendous changes which have taken place in the 
complexion of Chicago agencies are best illustrated by the fact that the Crit- 
chell office is now the only one in Chicago representing sole agencies only. 

* * * * 

IN the days of yore certain expert agents were often given ‘‘ roving commis- 
sions,” the steady work of one locality being evidently an irksome task. 
Howard P. Gray was so used to dividing his time between his St. Louis and 
Chicago headquarters that when he became general agent.of the Hanover at 
Chicago, it could not be said of him in the words of the song that “‘ he never 
cares to wander from his own fireside.” Since Mr. Gray was also elected vice- 
president, he seems, therefore, to have flitted from Chicago to New York and 
back, and the results of having a ‘‘ roving commission ”’ as vice-president in 
New York and general agent in Chicago will doubtless be watched with great 
Mr. Gray is an able underwriter. 

* * * * 

IT is reported that the Iowa and the other non- Union companies have reached 
an agreement as to future commissions in that State, in order to avert the 
threatened rate war upon the preferred classes of business of which the non- 
Union companies now hold an undue proportion. As previously stated in 
these columns these results could have been secured twelve years ago if the 
Union companies had shown the proper ‘* nerve,” 

* * * * 

THE good work done in Iowa should be followed up by similar movements 
in Southern Wisconsin, Southern Michigan and Northern Illinois, all of which 
are non-Union high commission strongholds. 

* * * * 

THE only remaining example of two large companies operating one general 
agency for a great field is about to disappear, the well-known general agency 
of J. F. Downing & Co, at Erie, Pa., being booked for a separation January 
I next. General Downing will then retain the management of the Western 
department of the Insurance Company of North America at Erie, while the 


interest. 
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Pennsylvania will strike the Chicago gait and open up Western headquarters 
here, with Chas. H. Barry, now of Erie, and John Davis, now of Philadel- 
phia, as joint managers. 

* * * * 

THE rise of Chas. H. Barry in professional circles is noteworthy, and one in 
which his friends rejoice. Mr. Barry is still young in years, but is old in 
practical experience, though it does not seem so long ago that he took his kin- 
dergarten exercises in insurance with that eminent underwriter, David Bev- 


eridge, while the latter was Western manager of the Niagara. Of good stock, — 


clean habits, bright mind and diligent nature, Mr. Barry presents a record 
worthy of the emulation of the younger men in the ranks, 
* * * * 

Ir is stated that some companies here circumvent the rule limiting each 
company to three policy-writing agents for risks in District No. 1 by giving 
certain additional agents a supply of policies with a rubber stamp of the man- 
ager’s autograph to be used thereon, This would not be so very irregular but 
for the suspicion that such a facility carries with it the further advantage of 
receiving more than ten per cent commission, 

* * * * 

THERE is a suggestion afloat that the suburban agents (Class 3) be allowed 
to receive brokerage upon risks which they may place within Districts 1 and 2, 
This is now supposed to be closed territory for such agents, but if the rule 
be amended they may then receive a brokerage upon risks in these districts. 
As the suburban agents, however, receive twenty-five per cent upon the risks 
written under their own policy issues, it is feared that in many instances com- 
panies are not over particular in noting whether or not such risks are always 
‘** within bounds.” 

* * * * 

RESIDENT SECRETARY WARREN has appointed Holger de Roode an agent 
of the Liverpool and London and Globe Insurance Company. Mr. de Roode 
has also accepted the local agency of the New England Mutual Life Insur- 
ance Company of Boston, and will prove a strong accession to the forces of 
these favorite institutions. 


Notes Among Life Insurance Men. 

THe New England Mutual Life has not only lately increased its business 
facilities, but is now extending its real estate as well as policy loans on a 
liberal though eminently conservative basis. Among General Agent Cleve- 
land’s valuable aides-de-camp should be mentioned O. H. Merwin, or, as he 
is familiarly styled, Oh! Merwin, who brings a profitable clientage to this 
time-honored office. . 

* * * * 

CuHAs. R. BATCHELER is another devoted member of the New England 
staff, and a believer in the higher mission of life insurance. Mr. Batcheler is 
considerable of a musician too, and, when not engaged in preaching insur- 
ance, practices on a violoncello, without necessarily trespassing on the peace 
and quiet of the neighborhood he inhabits. He formerly played a coronet. 

* * * * 

THE lady medical examiner is coming right along with the female voter and 
other modern improvements. An Australasian company reports the appoint- 
ment of two lady medical ‘* referees” for New South Wales and Victoria. 

* * * * 

A FEw of the English life offices have for a long time past had in use a 
plan called the half-credit system, whereby one-half only of the premiums 
during the first five or seven years is paid by the policyholder, the other half 
being carried as a loan at four or five per cent annual interest and charged 
upon the policy. Such a loan may be paid off at any time, or allowed to 
remain until death. In the case of such policies dividends are deferred until 
the sixth or eighth years, but as they then begin to be applied annually upon 
an upward scale, beginning at forty-five or sixty-one per cent of the premium, 
the low-carrying cost during the early years makes such a scheme very attract- 
ive to the great majority of patrons. 

* * * * 

Tue low expense ratio of the foreign life offices makes such a plan practic- 
able, but it would seem that some of our more conservative American 
companies could introduce such a system with entire safety, and that it would 
prove popular, especially at five per cent interest. It would not, however, 
have any charms for the extra-commission-high-prize-bonus operator under 
the American sweating system. 

ca * * * 

THE good old Mutual Benefit of Newark has (or did have) a plan somewhat 

akin to the above, thirty per cent of every annual premium being carried as a 


THE SPECTATOR. 


199 


loan, so as to admit of one carrying the largest possible insurance at the 
smallest current outlay. 
* * * * 

FOOTBALL, baseball, cricket and chess are games which seem to appeal 
strongly to insurance tastes, judging by the number of such clubs or societies 
formed among the craft both in this country and in England. It seems, how- 
ever, that the Insurance Musical Society of London is in a languishing condi- 
tion, and that the Insurance Piscatorial Society of that city is destined to 
prove more to the liking of our foreign brethren. 

* * ° * * 

THe New York Life has been enjoying a little reunion with its Chicago 
staff, and Third Vice-President Perkins inspired his men last week to make a 
long pull, and a strong pull, and a pull all together.for the balance of 1894. 

* * . * * 

THE Manhattan Life has also ‘‘ begun to look around a little more,” Man- 
ager Sattley having added a new firm of general agents for Illinois (outside of 
Cook county) to his force. The new appointees are Hamlink & Pavey, and 
as D. F. Hamlink has had considerable experience with the Home Life, and 
E. N. Pavey is a son of our former State Auditor, the new firm starts out 
under the most favorable auspices, and will undoubtedly reflect great credit 
upon Mr. Sattley’s sagacity. 





MISCELLANY. 


Legal Construction of the Accident Policy. 

Last week we began in THE SPECTATOR the printing of an essay, under the 
above heading, which was written by the Hon. John A. Finch of Indianapolis 
for the International Association of Accident Underwriters, and which was 
read before the annual convention of that association at Boston recently. 
The paper will be continued in successive issues of THe SPECTATOR until 
concluded. 


The following causes of injury and death have been held not to be from 
‘* external, violent and accidental means,” within the meaning of the policy : 
Injury happening while exercising with Indian clubs (McCarthy ws. Travelers 
Insurance Company, 8 Bissell, 362), or while lifting a burden (Martin vs. 
Travelers Insurance Company, 1 Foster & F., 505); sunstroke (Sinclair vs, 
Maritime Passenger Company, 3 Ellis & Blackwell, 478 ; Dozier vs. Fidelity 
and Casualty Company, 46 Federal Reporter, 446); death resulting from a 
malignant pustule, caused by the infliction upon the body of putrid animal 
matter, containing poisonous bacillus anthrax (Bacon vs, United States Mutual 
Accident Association, 123 N. Y., 304). 

In construing the terms of a policy, which provided that the company 
should not be liable for any injury ‘* of which there is no visible external mark 
upon the body of the insured,”’ where the insured received a severe strain of 
the back, there being no visible sign of the injury until several days thereafter, 
the Supreme Court of Iowa (Hennington vs, Pacific Mutual Life Insurance 
Company, 52 Northwestern Reporter, 482) held, that the policy does not 
contemplate that there shall be bruises, contusions or lacerations on the bedy, 
or broken limbs; nor that there shall be immediate visible sign of the injury. 
And the New York Supreme Court (Gale vs. Mutual Aid and Accident Asso- 
ciation, 47 Albany Law Journal, 153), held that the injuries contemplated 
need not be visible to the eye, and extend to a strain of the rectine muscles 
which could be ascertained by a physician by the sense of feeling, by applying 
the hand upon the exterior of the body. The United States Circuit Court 
(Bernays vs. United States Mutual Accident Association, 45 Federal Reporter, 
455), in construing the clause, held that this only precludes recovery on a claim 
for indemnity for an alleged injury which does not result fatally, and it has 
no application to a case where death results from an accidental injury. The 
same ruling was made by the Supreme Court of Maine (McClinchey ws. 
Fidelity and Casualty Company, 80 Maine, 251), and by the United States 
Circuit Court (Eggenberger vs. Guarantee Mutual Accident Association, 41 
Federal Reporter, 172), and by the Virginia Court of Appeals (United States 
Mutual Accident Association vs. Newman, 84 Virginia, 52), where it 1s said 
that what constitutes external and visible signs of an injury is a question for 
the jury. This is almost equivalent to saying that anything or nothing will 
constitute external or visible signs ; for whenever an insurance case 1s sub- 
mitted to a jury, without restriction, the insurance company is apt to lose. 

The loss of both hands or feet has been construed not to mean the loss of 
hands or feet by severance from the body, but the loss of the use of the hands 
or feet, as from paralysis (Sheanon vs. Pacific Mutual Life Insurance Com- 
pany, 77 Wis., 618.) But it has been held differently by the Supreme Court 
of Pennsylvania (Stevers vs. Peoples Mutual Accident Assurance Association, 
150 Pennsylvania State, 132), where it is said; ‘‘ The loss of a foot must be 
construed to mean the physical severance of the foot, and not merely the loss 
of its use.” However, the companies have now removed all room for con- 
struction by providing in their policies that the loss must be by severance, 

The loss of both eyes has been construed to mean the loss of one eye, 
where the insured had the sight of but one eye (Humphreys vs National 
Benefit Association, 139 Pennsylvania State, 214.) This construction has also 
been provided against by the companies, by inserting in their policies that the 
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insured must have had the sight of both eyes at the time of receiving the injury. 

The provision in the policy that the insurance shall not cover hernia has 
been construed not to mean hernia which is the result of an accident. (Trav- 
elers Insurance Company vs. Murray, 16 Colo., 296; Owens vs. Travelers 
Insurance Company, 13 insurance Law Journal, 648.) 

In construing the clause exempiing the company from liability in case the 
injury or death was the result of somnambulism, the Virginia Court of Appeals, 
(Travelers Insurance Company vs. Harvey, 5 Southeastern Reporter, 553) 
says: ‘* An instruction to the jury that, if the deceased got up in his sleep, 
and, while asleep, fell from the window, they could find for the defendant, 
was properly refused, as it would tend to mislead the jury, and cause them to 
think that, if the deceased got up in his sleep, waked up and then fell asleep 
again and fell out of the window, somnambulism was the cause of his death.” 
Under this ruling it seems to be exceedingly doubtful if the company could 
ever prevail upon the defense of somnambulism. 

A provision in the policy exempting the company from any liability for any 
injury which might happen to the insured while intoxicated. was held to 
exclude liability for all injuries suffered while the insured was intoxicated, 
whether the intoxication contributed tothe injury or not, (Standard Life 
and Accident Insurance Company ws. Jones, 94 Alabama, 434.) In this same 
case ‘* under the influence of liquor” was held to mean a condition amounting 
to intoxication. 

An exception from death from ‘* medical treatment for disease” was held 
to cover death from an overdose of opium that had been prescribed by a 
physician. (Bayless vs. Travelers Insurance Company, 14 Blatchford, 143) ; 
but it was held not to exempt the company from liability where the surgical 
operation was performed for the purpose of relieving the patient from the 
effects of an accidental injury. (Fitton vs. Accidental Death Company, 17 
Common Bench, New Series, 122.) 

The exclusion of death caused by ‘‘taking of poison” has been held to 
cover unintentional, as well as intentional, poisoning. (Hill vs. Hartford 
Accident Company, 22 Hun, 187; Pollock vs. United States Mutual Acci- 
dent Association, 102 Pennsylvania State, 230.) 

In construing thc clause exempting the company from liability on account 
of ‘* quarreling,” the Supreme Court of Tennessee (Accidental Insurance 
Company vs. Bennett, 90 Tenn., 256) held that if the insured is killed by a 
person who intended to do so, as a result of a quarrel which he provoked, and 
from which he might reasonably expect injury, there could be no recovery ; 
but if he could not reasonably have expected anger to be provoked, and 
injury therefrom, he could recover. 

In construing the phrase ‘‘ by fighting,” the Supreme Court of Georgia 
(Gresham vs. Equitable Life and Accident Insurance Company, 87 Ga., 497) 
says: ‘‘If the insured engaged willingly in a fight, which was not forced 
upon him, and in which he was not forced to engage for self-protection, his 
death in consequence thereof was within the exception in the policy, and the 
company is not liable.” The Illinois Appellate Court (United States Mutual 
Accident Association vs. Millard, 43 Ill., App., 148) says: ‘* Engaging ina 
fight, although the insured is not the aggressor, prevents recovery for injury 
thereby, under an accident insurance policy which provides that it shall not 
cover injuries caused by fighting.” 

An injury received from lifting or over-exertion, as stated, is due to 
** external, violent and accidental means,” but where the policy excepts such 
injuries the company will not be held to pay therefor (Young vs. Mutual 
Accident Association, 25 Chicago Legal News, 143). 

The clause in the policy providing that the insurance shall not extend to 
any death which may have been caused wholly or in part by bodily infirmity 
or disease, existing prior or subsequent to the date of the certificate, was held 
not to exempt the company from liability where the disease was the result of 
an accidental injury. It was so held where the injury resulted in erysipelas, 
and the insured died twenty-three days after the injury (Accident Insurance 
Company vs. Young, 12 Canadian Law Times, 217); and also where the 
injury resulted in peritonitis, and this, even though the insured had previ- 
ously had peritonitis, and had thus been rendered peculiarly liable to a 
recurrence (Freeman vs. Mercantile Mutual Accident Association, 156 Mass. 
351). But where the disease caused the fall and injury the company is not 
liable (Sharpe vs. Commercial Travelers Mutual Accident Association, 37 
Northeastern Reporter, 353). Where the policy provides that the company 
would not be liable for death arising from natural disease, although accele- 
rated by accident or disease, the company was held not liable, where the 
insured died from a disease aggravated by the accident, although he would 
not have died when he did had it not been for the accident (Anderson vs. 
Scottish Accident Insurance Association, 27 Scottish Law Reporter, 20). 


(To be Continued.) 
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A fire, which was fortunately confined principally to one building, occurrred 
last Saturday at the corner of Leonard street and Broadway, New York, in 
the heart of the dry goods district. Before it was extinguished it caused a 
loss of about $200,000. The chief losers were at 349 Broadway: Ayer 
estate, building and rents ; Holtz & Freystadt, cafe; N. S.. Kaplan, auction 
room ; E. Regensburg, cigars; No. 91 Leonard street, Excelsior Sample Card 
Company ; No. 351 Broadway, C. F. Wildey, cafe ; W. H. Rich, umbrellas ; 
A. S. Ferguson Company, toys; Otto, barber. Slight losses on buildings at 
Nos. 92, 94 and 96 Leonard street, and at Nos. 345 and 347 Broadway, and 
considerable on contents of latter, occupied by W. G. Wells, H. W. Crouse, 
and Townsend & Yale. There was quite a loss, also, on stock of O, Jaffe & 
Pinkus, at Nos. 87 and 89 Leonard street. The Liverpool and London and 
Globe had at least $65,000 involved on the different risks, while about all the 
authorized companies had sums involved ranging from $1000 to $25,000, the 
total insurance being probably between $700,000 and $800,000. 
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CORRESPONDENCE. 
ATLANTA, 


[From Our Own CoRRESPONDENT. | 
C. C. Hine, editor of The Insurance Monitor, has been the most criticised 
man for the last month in the South on account of his article, ‘‘ Tne Jew in 
fire insurance.” We think it very unfortunate on Mr. Hine’s part to have 


- read this paper, as the Jews as an average in the South are some of our most 


substantial and best business men. He not only hurts himself and his paper, 
but also hurts insurance in some degree. However, Mr. Hine has been fully 
repaid for the injury done, as some very harsh things have been said of him. 
I believe Mr. Hine was honest in his convictions, and no doubt thought he 
was doing fire insurance much good. 

The street railway men are having their annual meeting in Atlanta now, 
and there are four to five hundred members present. These people as a rule 
carry insurance, and a great many accident tickets have been sold them. It is 
very probable that Joel ILurt will be elected president of the association. He 
is an Atlanta man, and is now secretary of the Atlanta Home Fire Insurance 
Company. 

There is no agent in Atlanta that is more popular than H. H. Cobb, gen- 
eral agent for the Union Central Life. Mr. Cobb belongs to the tribe ‘* Eli,” 
and is certainly a hustler. He thinks the outlook good for business this fall 


and winter. 
W. J. Mallord, Jr., who some time ago met with an accident, is out again 


hustling and writing his usual large amount of business. He is State agent 
for Georgia and Florida for the Standard Life and Accident Company. 

J. A. Bowen, an old traveling man, has joined the ranks, and is now a full- 
fledged insurance man. ‘* Joe” was a hustler on the road, and we predict for 
him unbounded success in his new field. ‘“* LOREN.” 

I am reliably informed that a life company has about consummated a trade 
with one of the liveliest accident agents in Atlanta, and that he will start in 
his new field on November 15. The gentleman in question is a hustler, and 
the company should consider itself very fortunate in securing his valuable 
services. No names can now be given, as the matter has not been given out 
as yet. 

Life insurance is on the increase in this section. All agents report good 
business. Insurance in the South is like all other classes of business, based on 
the production of our cotton crop. Most of our best class of risks are farmers, 
and their business transactions are based on their cotton crop. If they pro- 
duce a good crop, we produce a good amount of business. So our prospects 
for writing insurance ’is governed considerably by our production of cotton in 
the South. I am glad to report that this year has been an unusualy good one 
in this line, and I see no reason why insurance companies should not expect 
a good business from this section. 

Among our accident insurance agents here there is no firm more popular 
than Fielder & Mower, general agents Union Casualty and Surety Company. 
They are producing a good business, and will continue to keep in the front 
ranks as long as the procession moves on. 

H. S. Lockwood, general agent for the Provident Fund Society, is another 
up-to-date accident man. Mr. Lockwood served his apprenticeship in the 
home office of the Provident Fund, and is well up on all accident business. 

W. L. Jeter, home office special for the South for the United States Mutua! 
Accident Association, has just returned from a trip through Georgia, where he 
has been hustling up the boys. Mr. Jeter enjoys the reputation of striking 
more men on accident insurance when he gets to a town than anybody, hence 
his big success as an accident writer. LOREN. 

ATLANTA, GA., October 26. 


MINNESOTA. 

[FRomM OuR OWN CORRESPONDENT. ] 

Frederick W. Dean of Minneapolis has begun suit against the Germania 
Life Insurance Company of New York and J. D. Mouser, its special agent in 
Minneapolis. The action is to recover possession of two promissory notes 
aggregating $1200 given by Mr. Dean for premiums on a policy through 
Mouser. He was to receive a $20,000 policy, incontestable after one year, 
according to the complaint, and Mouser is said to have agreed to make Dean 
a member of a board to assist the agent in getting business. This board, it is 
claimed, was to have divided among its members twenty-five per cent of the 
premiums on new business secured. Dean claims that the promises made are 
not being fulfilled, and he wishes to back out of the whole deal. 





Mouser 


makes a general but very vigorous denial of the charges, insisting that Dean 
understood the deal fully, and that he is ready to carry out all promises, 
The recent ruling at Chicago about electric light or power taken from a 
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street railway trolley affects many parties in Winona now being supplied in 
this way by the Winona General Electric Company. 

The Governor of Minnesota, Knute Nelson, is quoted in an interview as 
saying that if the companies insist on the advance of fire insurance rates, ten 
per cent on brick and twenty on frame buildings, he will be in favor of the 
State carrying its own risks. He is further quoted as saying: ‘* I am in 
favor of the passage of the valued policy law, anti-compact law, and other 
similar laws. Insurance companies are frauds, and its agents seek to induce 
propertyowners to carry insurance, and this country had no need of the $200,- 
000,000 which was paid to the policyholders during the past year. I would 
not accept a life insurance policy on my own life as a gift.” Thissort of talk, 
if the Governor really said it, borders on the sensational, especially as Minne- 
sota is just now in the midst of a red-hot political campaign, and Mr. Nelson 
is running for re-election. 

The Minneapolis agents have been holding frequent conferences, formal 
and informal, with a view to reorganizing on a basis which would prevent the 
evils of rebating and other causes of trouble in recent years. A plan was 
settled upon by a committee and signatures sought, and quite a number 
secured. However, there were so many holding back that the thing was 
hung up for atime. There has been talk of having the companies or commis- 
sion No, 3 take hold of the matter and aid in rounding up the guilty and 
tying their hands somehow. Two members on the commission have been in 
the city this week, but to just what end does not yet appear. They are I. J. 
Blackwelder and C, L. Whittemore. The proposed agreement would pro- 
hibit those signing from exchanging business or having any business relations 
with those not in the compact. It is probable that it will be nailed up 
shortly. 

The State Insurance Commissioner has licensed the Western Mutual Fire 
Insurance Company of Albert Lea, Minn., to do business. There has been 
much commotion in that part of the State, the Southern, about high insurance 
rates, and the new company, offering considerably lower rates, is likely to cut 
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quite a swathe. 

George M. Burbank of Minneapolis, an insurance adjuster, has figured 
recently in a sensational case, being charged with attempting to bribe a juror 
in a damage suit against the street railway company. The evidence was not 
conclusive, and Burbank insists he will clear himself fully. 

The regents of the State University have decided to increase the insurance 
on the buildings by $124.500, the former figure being $355,000. 

J. L. Martin, who represents the Ohio Millers Mutual Insurance Company, 

has been inspecting the mills of Minnesota, the Dakotas and Iowa the past 
~ few weeks, making Minneapolis his headquarters, 

The total fire loss in Minneapolis during September, according to the fire 
department report, was $12,667. 

The local tire insurance agents at Winona, Minn., got together the other 
day to talk over matters of mutual interest and the advisability of forming a 
permanent organization to promote common interests. One idea in view was 
to bring about co-operation that might prevent any business from going out of 
the city, as is now the case in some large risks. F. A. Rising was chairman 
and A. C. Dixon secretary of the meeting. The final action was left to a 
future meeting. Ro. We Be 

MINNEAPOLIS, MINN., October 29. 





NEW ENGLAND. 
[From Our Own CORRESPONDENT. ] 

The Factory Mutual Fire Insurance Company, at a meeting last Monday 
evening, decided to recognize thermostats in preference to watchmen in cer- 
tain risks and under certain conditions, 

Last Thursday night the Associated Mercantile Mutual Fire Insurance 
Companies of America was organized for the purpose of inspection and the 
dissemination among members of information concerning risks, and anything 
of interest in the business. The companies composing it are as follows: 
The Mercantile, Philadelphia; the Old Colony, Wachuset ; Colonial, Tre- 
mont; Eastern, New England; Western Massachusetts; Union of Jersey 
City, Williamsport of Williamsport, Standard and Essex. The officers are : 
President, F. A. Downs of the Mercantile ; vice-president, F. A. Colley, 
Boston; secretary, I. R. Wheelock, secretary of the Colonial. Executive 
committee, Raymond Hayes, secretary of the Old Colony; Wm. G. Hall, 
secretary of the Western Massachusetts; C. W. Holden, and the president 
and vice-president. The reason why this arrangement was not effected 
before was the pending decision as to what companies should be admitted 
into the association, The officers are empowered to examine any company 
applying for admission, and to ascertain to their satisfaction that the said 
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company is in perfect financial condition, and « policy issued by any com- 
pany in the association is a guarantee that it is relic ble. 

So rapidly has the business in the office of F. A. Colley increased with his 
several well-managed companies, that he is compelled to seek more ample 
quarters, which he has found at 22 Central street. As soon as this office is 
thoroughly renovated and repaired, Mr. Colley will vacate his present loca- 
tion, 22 Exchange place. : 

O. B. Chadwick will be succeeded as special agent of the Insurance Com- 
pany of North America by W. H. Smith, special of the Providence-Wash- 
ington. 

Rates on mercantile and manufacturing risks in Springfield, Mass., have 
been reduced five per cent, owing to a radical improvement made in the 
water supply and fire departments. 

A bill has been introduced into the Vermont legislature, which proposes to 
make void all coinsurance clauses on policies, the remainder of the policies 
to remain valid. 

The Salem committee of the New England Insurance Exchange and the 
Board of Fire Underwriters of that city have held a joint meeting for the 
purpose of considering an advance ef rates on tanneries and other places 
where leather is manipulated. No decision was reached. 

Hereafter territory including Milford, Madison, Guilford and Brandford, 
Conn., will be supervised by the New Haven committee instead of by the 
special committee of the New England Insurance Exchange covering these 
towns, 

The reduction on rates in Springfield of five per cent, which was made by 
the New England Insurance Exchange on account of the improvements in 
the fire department and the water supply, is not satisfactory, and a total 
reduction of ten per cent is asked for. 

The Boston Life Underwriters Association held their first meeting of the 
season at the Parker House last Tuesday evening, the dinner being com- 
plimentary to J. T. Phelps, who recently returned from a European tour. 
President N. A. Plympton made the opening speech, and then introduced 
Mr. Phelps, who gave an interesting account of his trip abroad. Other 
speakers were Prof. D. L. Pettigrew of Worcester, who spoke on the 
** Antiquity of Life Insurance” ; J. S. Winn on ** Vacation Reminiscences”; 
George N. Carpenter, Darwin Barnard, E. H. Osborn and others, 

At the meeting of the New England Insurance Exchange last Saturday, 
U. C. Crosby tendered his resignation as chairman of the Springfield com- 
mittee. No action was taken. The Springfield committee was requested to 
report on the question of a reduction of rates, mentioned above in this letter. 

Jordan, Lovett & Co. are no longer general agents for the Suffolk Mutual 
Fire Insurance Company, and hereafter business will be done with the com- 
pany direct, the main offices being rooms 538 and 539 Exchange building, 
State street, Boston. The excellent standing and the large and steadily 
increasing business which the Suffolk has experienced has been in a very large 
measure due to the efforts of the secretary, Fred L. Hatch. Arthur E. 
Krieger, formerly with the Mutual Fire of New York, also assisted in the 
organization of the Fire Association of New York, also of the Atlas Mutual 
of Boston, and who has of late been connected with Jordan, Lovett & Co., 
has resigned from that office to take a position with the Suffolk Mutual direct. 
In the capacity of special agent, he will put in his time on the road, and, with 
Secretary Hatch, will take care of any surplus lines that may come to hand, 
The destinies of the Suffolk Mutual Fire Insurance Company are in excellent 
hands. . ALLAN ERIc, 

Boston, MAss., October 29. 





COFIMUNICATIONS. 


Reply of Armstrong to ‘‘Actuary.”’ 
[To THe Epiror or THE SPECTATOR.] 

Replying to ‘‘ Actuary’s” letter in your issue of this date, I would say that 
ordinarily I do not pay any heed to a communication to which the writer is 
either ashamed or afraid to append his name. 

Those who know me will doubtless give me credit for having the courage of 
my convictions. This attribute has adhered to me from the time when I first 
entered the business of life insurance, twenty-five years since. 

{ can quite understand that ‘* Actuary” should feel indignant at either 
myself or any one else encroaching upon what he probably considers his pre- 
rogative, and upon which he and his confreres would wish to be considered 
exclusive authorities. 

The admissions in his letter that ‘‘ there are some few sensible remarks con- 
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iained in the pamphlet,’ and ‘‘there are a few grains of sense in the 
pamphiet,” cause me to wish that I could reciprocate in regard to his letter, 

It is but natural that ‘‘ Actuary" should feel alarmed at any movement that 
is inaugurated for the purposes of securing reforms in the business, A main- 
tenance of the present fictitious legalized system of *' reserves” is doubtless 
essential to his prosperity. 

I am willing to admit that it is a very difficult matter for any man brought 
up in a given rut to get out of it. ‘* Actuary” has probably been in the busi- 
ness of life insurance for more than half a century, hence his antiquated ideas 
necessarily cling to him, The fact, however, of his having become a fossil 
should not preclude those possessing more advanced ideas from giving expres- 
sion to them. 

If I mistake not, ‘‘ Actuary” was one of several who applied to me for a 
position in the American Union, but whose application I had to reject 
because of his old-time ideas. 

The trouble with ‘‘ Actuary” is that he views existing conditions through 
colored spectacles, otherwise he would discern the handwriting on the wall, 
which clearly indicates a desire on the part of the public to give new men and 
modernized methods a fair trial, simply beceuse of the dismal failure on the 
part of *‘ life insurance men” to dispense equity to their policyholders. Very 
truly yours, P. B. ARMSTRONG, President. 

New York, October 18. 








INDUSTRIAL INSURANCE. 


{Our readers will oblige by sending us suggestions, items of news, etc., such as 
appointments of superintendents and assistant superintendents, or anything of 
interest in connection with industrial insurance. ] 


—The Prudential of London can now report assets in excess of £20,000,000 
sterling. : 

a E. Farnsworth is in charge of the Metropolitan’s interests at La 
Crosse, Wis. 

—John Cockburn has been appointed assistant for the United States, at 
Scranton, Pa. 

—The Western and Southern appointed Wm. Hughes of Detroit assistant 
at Cleveland, O. 

—The Metropolitan have a superintendency at South Bend, Ind., in con- 
trol of D. King. 

—G. W. Lamson, assistant for the Prudential at Rockford, IIll., has been 
transferred to Chicago. 

—The Metropolitan transferred Superintendent McLaughlin of Trenton, 
N, J., to Springfield, Mass. 

—The Metropolitan promoted Assistant John Broughton of Chicago to the 
superintendency of Minneapolis. 

—The Metropolitan caused the arrest of H, Rottman of St. Louis on the 
charge of writing bogus business. 


—The Metropolitan have extended their lines to Menomonee, Mich. The 


superintendent there is F. M. Foot. 


—The Metropolitan has appointed J. D. Lawrence, Gloucester, N. J,, and 
E. Evans, La Crosse, Wis., as assistants. 


—The chief registrar of Friendly Societies of Great Britain reports that in 
1893 there were 179 new societies registered. 


\<—Chicago people are now talking of starting a new industrial insurance 
company, to be called the Mutual Industrial Life. « 


—C, Wignall, assistant for the Metropolitan at Manayunk, Pa., has been 
promoted to the superintendency of Woodbury, N. J 


—The Metropolitan have opened up Winona, Minn., as a superintendency. 
Percy Evans of La Crosse, Wis., has been placed in charge. 


—The Metropolitan transferred Superintendents Andrews and Moore of 
Pittsburgh districts to Williamsport and Chester, respectively. 


—The Prudential transferred Assistant J. Trotter from Harrison, N. J., to 
Fall River, Mass., and Assistant W. J. Armstrong, from Detroit te Louis- 
ville, Ky. 

—Frank Caldwell, the colored man who attempted to murder Al Orendorf, 
the Metropolitan agent at Cincinnati, was sentenced to serve fifteen years in 
the penitentiary. 

—An industrial agent says that the rapidly increasing forces of the indus- 
trial companies indicate they will soon *‘ compete with the great railroad 
companies as employers of men.” The John Hancock, Metropolitan and 

_ Prudential probably have over 20,000 men in their service. 


—Superintendent F, G, Ledder and one of his agents were arrested an 
Denver, Col., at the instigation of Secretary Thompson of the Humane Society. 
The charge was violation of the State law forbidding the insuring of lives of 
children under ten years of age. They were examined and held in bail of 
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$500 for further hearing. 
spite. 


Mr. Ledder claims the arrest was due to persona 


—The Metropolitan transferred Superintendent Ten Broeck from Min: 
apolis to Grand Rapids, in the same capacity. Mr. Ten Broeck was forme: 
assistant in Grand Rapids, 


—The clerks at the home office of the Metropolitan have a large and enter 
prising athletic association, The fall games were held on the 13th ult. at the 
grounds of the Staten Island Athletic Club. 


—The Prudential has made the following appointments of assistants : W. 
S. Powell, Philadelphia ; J. Bilek, St. Paul ; Harry B. Brice, Newark, N. J.; 
J. J. Coyne, Hazelton, Pa.; R. J. Pitts, Oxford, Pa.; T. Traynor, Law- 
rence, Mass.; W. W. Dougal and G. W. Lamoreux, at Newark, N. J.; J 
A. Larson, Joliet, Ill.; J. J. Masters, Poughkeepsie, N. Y., and D. P. Wyre 
Oneida, N. Y. 


—Judging from the tone of the company literature of late it would appear 
as if the field men were being urged more for collections than increase. It 
the first nine months of the year extraordinary pressure was brought to bear 
on the building up of large increases and progress in this direction was 
rcmarkable, The time is ripe now for a review of the work, so as to see 
what is necessary to the well being of the business. This accounts for the 
instructions to get the debits in order by concentrating all the energy upon 
the collection of arrears and the forcing of advance payments. ‘Those men 
who have been foremost in getting increase at the expense of collections, must 
plan and work now to save the increasé by assiduous attention to the most 
important factor of solidity, z. ¢., collections. The superintendent who has 
good collections and little increase ought to make a push for increase, as his 
opportunity for advance is excellent ; the circumstances favor him. The 
happiest and best contented person in the field to-day is he who has so divided 
his labors as to have gained steady, substantial increases, with collections up 
to the mark, When promotion is in order the man with the “‘ all around good 
record ”’ is looked for. 


‘ 








NEWS OF THE WEEK. 


Western Department Changes. 


For twenty years past J. F. Downing of Erie, Pa., has been general agent for 
the West for the Insurance Company of North America and the Pennsylvania 
Fire, both of Philadelphia, which have operated jointly in the Western field. 
This arrangement will terminate with this year. It is understood that Mr. 
Downing will still continue to manage the department for the Insurance Com- 
pany of North America, while his assistant, Chas. H. Barry, will, in connec- 
tion with general agent John H. Davis, manage the Western department of 
the Pennsylvania Fire from offices at Chicago. 





To Kill Rebating at Minneapolis. 


Some forty or more of the fire insurance agents of Minneapolis, members of 
the board, have agreed to form a wheel within a wheel, and have accordingly 
signed an agreement which forbids their allowing any rebate, commis- 
sion or any valuable consideration to any insured person or party representing 
the same, and further agreeing that the signers of this agreement will place 
all surplus lines with the other signers so far as they are able to write them, 
being left free to place the balance anywhere. Most of the principal firms 
have signed, only Christian & Wagner and some second agencies refusing to 
sign. 





Echoes of a Receivership. 


On Friday last Judge Barrett of the New York Supreme Court authorized 
Thomas F. Mason, receiver of the Guardian Mutual, Reserve Mutual and 
Widows and Orphans Benefit life insurance companies, to consent to the 
vacation of attachments by creditors of the late Henry R. Pierson, levied on 
real estate in Illinois. Mr. Pierson was the original receiver of these three 
companies and at his death Mr. Mason was appointed. An examination 
showed that there was owing to the Guardian’s funds some $24,000, which had 
been used by Mr. Pierson in the business of his banking firm. This firm 
made an assignment to Robert C. Pruyn of Albany, which included an indi- 
vidual assignment of Mr. Pierson’s son. 

The elder Pierson left real estate in Illinois, which he devised to his son 
and which passed to Pruyn under the assignment. Mr. Mason was authorized 
by the Supreme Court to take steps to attach this property, the executors of 
the sureties bearing the expenses. It was established, however, that a foreign 
creditor could not obtain a preference in Illinois by attachment. The pro- 
ceeding was, therefore, useless to the substituted receiver. Inthe meantime 
the general assignment to Pruyn had been attacked and declared invalid by a 
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eree, who was sustained at General Term, but reversed by the Court of 
peals, which ordered a new trial. Recently the younger Pierson has 
ranged to sell the Illinois property and distribute the proceeds among cred- 
irs, and as the attachments constitute a cloud upon the title the application 
is made to Judge Barrett. Ex-Attorney-General Rosendale is attorney for 


e present receiver, 


The Dwelling House Reinsures in the Springfield. 

Hk second Boston fire insurance company to retire from business this year is 
he Dwelling House, which last week reinsured its risks in the Springfield 
ire and Marine of Springfield, Mass, The Dwelling House Insurance Com- 
any began business in 1873, making a specialty of writing dwelling houses 
und barns; and from 187¢ until 1893 it was successful enough to pay divi- 
lends to stockholders varying from three to ten per cent per annum, and 
iggregating in that time 120 per cent, an average during its whole life of 
nearly six per cent per annum, At the end of 1893 the company had 
$30, 301,027 of risks on its books. From organization to December 31, 1893, 
the company received $2,514,626 of premiums, of which but $916,638 had 
been required for losses, showing a loss ratio of but 36.4 per cent. Last year 
its premiums amounted to $186,468 and its losses paid to $102,401. The 
Springfield is fortunate in securing this line of good risks, for which, it is 
understood, it allowed in the vicinity of forty per cent. C. K. Nichols, presi- 
dent of the Dwelling House, may go with the Springfield in the West, having 
formerly resided in Chicago. 





Receiver for the Commercial Alliance. 
AFTER many delays the Commercial Alliance Life Insurance Company of 
New York has finally reached the hands of a receiver, The case came up 
again before Judge Barrett of the Supreme Court on Thursday last, and on 
Monday he handed down his decision, making William H. Willis receiver, 
The Judge said : 

The denials of the president of the defendant company cannot avail as 
against the impartial statement of experts who reported to the Superintendent 
of Insurance. There can be but little doubt of the correctness of the result 
arrived at by these experts, and the court would take a responsibility not 
justified by the attitude of the officers of this institution in permitting the 
further continuance of business. It will not do to treat the collateral matters 
to which our attention has been called as irrelevant when the question shall 
be exercised to permit the officers to proceed unchecked until the trial, ' It 
was conceded that an injunction pendente lite would be proper. It would be 
anomalous under such circumstances to leave the property of the company in 
the hands of officers who were capable of issuing the circular embodied in 
the moving papers while the cause proceeded to trial. I am satisfied that the 
application should be granted, Accordingly William H, Willis is appointed 
as receiver. The amount of the bond and other details can be determined 
upon the settlement of the order. 

Thus ends the comparatively brief career of the Commercial Alliance. 
Since the announcement of the result of the examination, showing a defi- 
ciency of $76,000 in its assets, the members have deserted in large numbers, 
and it is to be presumed that efforts will be made to reinsure the remainder, 
The company commenced business in 1889 as the Commercial Union Life, 
with a paid-up capital of $150,000. Subsequently it took over the member- 
ship of the National Alliance, an assessment society, changed its name to 
the Commercial Alliance and increased its capital to $200,000. Early in 1893 
the managers of the Columbia Mutual of Rhode Island secured control and 
E. A. Dunham succeeded John I. Holly asits president. As the assets of the 
Columbia Mutual consist solely of the stock of the Commercial Alliance, that 
institution will also have to go to the wall. Many assurances were given by 
the officers of the Commercial Alliance that it could successfully tide over its 
difficulties, and they did offer a mortgage said to be valued at $600,000, but 
owing to its peculiar character the Attorney-General refused to accept it. 





A New Trust Company. 


THE Commercial Trust Company of Philadelphia was chartered at Harris 
burg, the incorporators being James W. Alexander, B. Gordon Bromley, A. 
J. Cassatt, Thomas Dewitt Cuyler, Louis Fitzgerald, Theodore Frothingham, 
Clement A. Griscom, Marcellus Hartley, Henry B. Hyde, Thomas D, Jordan, 
Sidney Dillon, Ripley Gage, E. Tarbell and Frank Thomson, When the 
announcement was first made that a charter would be applied for, it was 
taken as an indication that the company would probably be the local financial 
agent of the Pennsylvania Railroad, as the names of Messrs. Thomson, Cas- 
satt and Griscom, directors of the railroad company, were mentioned as prob- 
able directors of the new trust conipany. This, however, is not the case ; the 
company has nothing in common with the Pennsylvania Railroad, and the fact 
that several of the latter’s officials and directors are interested in the new con- 
cern has no special significance. . aw 
It is understood that the principal business of the new company, which is 
capitalized for $500,000, will be to make advances on life insurance policies, 
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and also deal in agents’ claims or expectations « new business. Insurance 
agents, as is well known, receive a certain com cission on all policies they 
secure. They have, therefore, a certain claim egeinst the insurance compe- 
nies on this kind of business, The new company proposes to bay and carry 
these claims, so that an agent can settle in full, so far as his commission is 
concerned, as soon as a policy shall have been accepted, and such settlement 
will be made on a basis which will enable the Commercial Trust Company to 
make a profit from the transaction. Its business will be confined mainly to 
the Equitable Life Insurance Company of New York, but an office will be 
established in this city, as required by its charter.—PAi/adelphia Times. 





MERE MENTION. 


Life Insurance Notes. 

—The United Order of the Golden Cross of Knoxville, Tenn., has been 
authorized in I1linois. 

—C. N. Buffe of Lima, O., committed suicide at Wapakoneta, O., 
recently, He represented the Union Central Life. 

_ —Samuel W. Millbank has been appointed receiver for the Mutual Benefit 
Life Association of America, in place of Read Benedict. 

—Nathaniel Montgomerie Macgregor has been made assistant manager of 
the Canadian branch of the London and Lancashire Life. 

—The Mutual Life has loaned $210,000 at six per cent for three years, on 
a tract of partially improved land in New Utrecht, Brooklyn. 

—Dr. F. H. Newland has been appointed by the New York Insurance 
Department to take charge of the medical end of the examination of the 
Equitable Life, now in progress. 

—The Northwestern Mutual Life reports an increase of new business in the 
third quarter of 1894 over the same quarter of 1893. The assets now amount 
to $70,000,000, an increase of $6,500,000 since the beginning of the year. 

—As predicted in our Boston letter last week, the newly organized National 
Accident Company of Boston has purchased the charter and plant of the 
World Accident of the same city and will do business under the latter title. 

—The fact that the Inter-State Casualty pays indemnity for partial, as well 
as total, disablement is attracting favorable attention. In a leaflet dealing 
with this point, the company says that out of 200 claims recently paid 105 
were for partial disablement. 

—A verdict against the New England Mutual Life has been given in a suit 
by Mrs. Elizabeth Pettys, to recover the amount of a policy on her husband, 
who died of yellow fever in Brazil. The jury decided that yellow fever was 
not epidemic in Brazil when the insured went there. 


—The Merchants and Manufacturers Life Association has been organized 
at Westfield, Mass., with William Warren as president, and E. L. Goodnow, 
secretary. The directors are James Renfrew, R. M. Fairfield, William War- 
ren, H. H. Wellington, E. L, Goodnow, C. F, Watson, T. D. Phelps and 
C. W. Abel. 

—lIn the nine months ending with September 30, 1893, the Union Mutual 
Life paid in death losses $352,220, divided among 181 policies on 173 lives. 
These policies had been in force, on an average, for nineteen years. In the 
same period the company paid out $32,250 for claims on twenty-one policies 
that had lapsed for non-payment of premium. Endowments paid in the nine 
months amounted to $106,743. 


—Application has been made within the past two weeks fora receiver for 
the Washington Beneticial Endowment Association of Washington, D.C. A 
representative of THE SPECTATOR who called at the office of the association 
found the agent of the Commercial Alliance in charge. So far as we can 
learn a receiver has not yet been appointed, but meantime the payment of 
claims is apparently suspended. 


—Mrs. Maud A. Webb and Mrs, Anne G. Hayes have filed suits in the 
United States Court at Birmingham, Ala., against the Travelers and Penn 
Mutual to recover $20,000 on policies taken out by Thomas N. Hayes within 
the year before his death, Mr. Hayes died very suddenly March 5 last, leav- 
ing about $60,000 insurance. Three doctors gave apoplexy as the cause of 
his death, but a fourth decided that morphine or arsenic poison did the work. 
The companies have the two-year clause as to suicide in their policies and 
propose to fight the suits on the ground that Mr. Hayes secured the insurance 
with the intention of killing himself and making his family rich, Mr. Hayes 
was once very wealthy, but at his death was embarrassed by creditors, 


—D. P. Fackler has submitted a report to the Insurance Commissioner of 
Rhode Island on the affairs of the Columbia Mutual Life, which owns a 
controlling interest in the Commercial Alliance. It appears that the Colum- 
bia was organized under an act amending the charter of a brick company, and 
began business with $100,000 capital in September, 1892. In March, 1893, 
the directors voted to purchase r1oro shares of Commercial Alliance stock at 
a price not to exceed $90,000, the purchase to be made in the name of the 
president, who was to execute a deed of trust to the Columbia Mutual. The 
report says that although the nominal purchase price was $90,900, yet 
admissible vouchers for only $55,000 are shown. On December 27, 1893. the 
directors of the Columbia made a contract of reinsurance with the Com- 
mercial Alliance under which all of the former company’s policies, except 
two, have been ‘transferred, The examiner shows that the assets of the 
Columbia on June 30 amounted to $75,326, liabilities $5042, and surplus 
$70,284. He says further: ‘‘ From the above statement the $100,000 capital 
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stock of the Columbia Company would appear to be represented at this time 
by only $70,283.74 of cost value in the Commercial Alliance stock, the real 
value of which is not at present determinable. 


—P. B. Armstrong has sent usa copy of his open letter in reply to the . 


recently published letter of E. B. Harper, which stated that Armstrong’s 
claim for $300,000 against the Mutual Reserve is mythical and without foun- 
dation. Armstrong’s reply occupies seven pages, letter-sheet size, two pages 
of which are devoted to fac simi/es of the contract of Armstrong with the 
Mutual Reserve, which has already been printed in THE SPECTATOR. In 
reply to Harper’s allegation that Armstrong has not rendered the ‘services ” 
required under the terms of the contract, the latter asserts that he did work 
for the association, that the first death claim paid by it was upon a risk 
placed by him, and that R. O. Glover, a policyholder who recently 
died, was also insured in the Mutual Reserve through his agency. 
Armstrong further states that his contract has been acknowledged 
by the Mutual Re erve during Mr. Harper’s presidency by the association 
sending him several checks on account thereof. A few days ago Mr. 
Harper denied to a representative of THE SPECTATOR that Mr, Arm- 
strong’s contract amounts to anything in law, and stated that the only pay- 
ments he remembered the Mutual Reserve making to Armstrong was on 
account of reduction on Armstrong’s own life premium, he being insured in the 
Mutual Reserve. Armstrong applied for a discount on his premium, and, 
having explained that he possessed a contract as agent, had been allowed this 
commission by the association. If the controversy started goes on, the life 
companies presided over by each of these gentlemen will enjoy a generous 
amount of free advertising in the near future. 


Fire Insurance Notes. 

—The German-American of New York will enter Mississippi. 

—The Phenix of Brooklyn has ceased writing farm risks in Canada. 

—Samuel H. Kellogg, a Rutland (Vt.) insurance man, died recently. 

—C. T. Lowndes & Co. of Charleston, S, C., have dissolved partnership. 

—Vicksburg, Miss., will be rerated when contemplated improvements are 
made. 

—A tenement house fire in New York on Tuesday morning killed seven 
persons. 

—Savannah (Ga.) underwriters object to the reappointment of Chief Puder 
of the fire department. 

—John N. Babcock, a prominent agent at Syracuse, N. Y., died last week, 
aged sixty-five years. 

—tThe Chicago fire boat Yosemite is in service again, but the Geyser will 
now have to be repaired, 

—Gainesville (Tex.) agents are in rebellion against the order to use the 
three-fourths value clause. 

—The Agricultural has turned over its farm risks in the Province of Ontario 
to the London Mutual Fire. 

—L. S. McMillan and Ira Welch enter the business of independent adjust- 
ing in partnership at Chicago. 

—Dr. C. G. Barney of Richmond, Va., who died recently, was agent for 
the Norwich Union for many years. 

—We are under obligation to Superintendent Fitzgerald of the Dominion 
of Canada for a copy of his last report. 

—Miss Mary B. E. Greif of Paducah, Ky., states that her firm was con- 
victed of rebating contrary to the evidence. 

_ —Seth Egleston has resigned the special agency for the North British and 
Mercantile for West Virginia, Kentucky and Tennessee. 

—Several Philadelphia mutuals have become associated. Charles F. Walter 
is president and Wm. W. Ross secretary of the combination. 

—The National Board requests companies operating in Vermont to call the 
attention of their agents to proposed objectionable legislation. 

—At Pittsburgh, Pa., the burning of the millinery and notion stock of J. 
J. Porter & Co. caused a loss on stock and building of $250,000. 

—An advance of fifty cents on general tariff and specifically rated risks is 
ordered at Houston, Tex., on account of deficient fire protection. 

—The Northwestern National has withdrawn from the Baltimore board, 
and is energetically pushing for business on an independent basis, 

—A one per cent advance has been ordered at Keokuk, Ia., on risks using 
power from trolley wires, because the defects have not been remedied. 

—lIt is now stated that the assets and liabilities of J. M. Sears & Co. of 
Cincinnati nearly balance at about $4000. Col, H. F. Lloyd is assignee. 

—The second dividend to stockholders of thirty-three per cent has been 
declared by the directors of the Globe Fire of Cincinnati, in liquidation. 

—A reward of $1500 is offered for the capture and conviction of the Mt. 
Lebanon (N. Y.) firebugs. One-third of the sum is offered by the National 
Board. 

—A bill forbidding the use of the coinsurance clause has been introduced 
in the Vermont legislature and referred to the judiciary committee of the 
House. 

—The almost total loss of the American Biscuit and Manufacturing Com- 
pany at Fond du Lac, Wis., was covered by insurance as follows: Common- 
wealth Mutual, $10,500; New York Central Lloyds, $4500; Columbia 
Lloyds, $2500 ; Commercial Lloyds, $2500 ; Western Massachusetts Mutual, 
$2500; Wayne County Mutual, $2000; Philadelphia Lloyds, $2000 ; Pacific 
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Mutual, $5000; South and North America Lloyds, $3500; Mercantile 
Lloyds, $2500; Manufacturers Lloyds, $2500; Essex Mutual, $2500; Bay 
State Mutual, $2000. 


—The Sugar Planters Mutual of New Orleans is officered as follows: 
President, J. M. Burguieres; vice-president, John N. Pharr; secretary, F. 
G. Freret. 


—The heaviest losers by the Deering harvester works fire at Chicago were 
several of the Providence mutuals, which had sums ranging from $11,000 to 
$49,000 each involved. 


—A rider requiring payment of premium on a policy by the 15th of the 
month following its issue or canceling it at that time is apt to be adopted by 
the Chicago Underwriters Association for attachment tv all policies. 


—Edward D. Palfrey & Co., 52 William street, New York, advertise 
elsewhere as general insurance agents and brokers. Mr. Palfrey has also 
recently been appointed manager for the South of the Imperial Fire Lloyds. 


—aA press dispatch states that the Aurora and the Susquehanna of Harris- 
burg, Pa., will be prosecuted by the Superintendent of Insurance of Illinois 
on charges of doing unlawful business in that State. This probably means 
jhat their agents in Illinois will be punished. 


—A meeting of the companies operating in Iowa was called for yesterday. 
Latest advices stated that the German of Freeport had not yet signed the 
agreement, and several companies were waiting for it to do so before append- 
ing their signatures. Twelve lowa companies and eight non-Union compa- 
nies have signed. 


—The new firm of Ilarding & Swasey, located at No. g West Third street, 
Cincinnati, O., represents the Reliance of Philadelphia, the American Central 
of St. Louis, the Pennsylvania Fire of Philadelphia, and the Eureka Fire and 
Marine of Cincinnati. The firm is composed of Ed C. Harding and John 
Swasey. It was rumored that W. P. Dickerson would be a partner in this 
firm, but this is denied. 


—Articles of incorporation have been filed at St. Joseph, Mo., by the 
Globe Agency Company. The capital stock is $2000. The stockholders are 
W. T. Fales, T. J. Porter, J. L. Bittinger, M. M. Riggs and H. G. Getch- 
ell. The objects of this organization are to establish a periodical for the 
Ciffusion of fire insurance statistics and to organize and maintain citizens’ fire 
insurance unions in towns and cities not exceeding 100,000 population, for 
the purpose of securing reasonable rates. 


--In an answer to acommunication regarding the three-fourths value clause 
we inadvertently stated that its object is ‘‘ to compel the insured to stand one- 
quarter of any loss,” which is the effect of the three-fourths loss clause. Under 
the oper tion of the three-fourths value clause the insured is fully indemnified 
in case of a partial loss not exceeding three-fourths of the cash value of the 
property insured ; but in case of a total loss or when the value and loss are 
equal, the three fourths value clause operates the same as the three-fourths 
loss clause. The object of the three-fourths value clause is to prevent the 
insured from insuring for more than three-fourths of the value of his property. 


—Following is the list of subscribers of the New York and Chicago Lloyds, 
of which Whipple & Co. are the attorneys: Oliver L. Jones, capitalist, Cold 
Spring Harbor, L. I., N. Y.; William A. Stanton, Belding Bros. & Co., 
Chicago, Ill.; Edward Thompson, Edward Thompson Publishing Company, 
Chicago, IIl., and Northport, L. I., N. Y.; W. R. Buseribark, president the 
Baldwin Brothers Company, 18 Wall street, New York city; George P. 
Richardson, president Richardson Silk Company, Chicago, Ill.; E. J. Carter, 
Chas. A. Baldwin & Co., 40 Wall street, New York city; B. Spalding de 
Garmendia, B. Spalding de Garmendia Bros., New York city; E. T. Martin, 
Iienry W. Peabody & Co., New York city; Alejandro Santos, Consul Gen- 
eral Bolivia, New York city; H. B. Jagoe, West Shore railroad, 363 Broad- 
way, New York city; Wm. P. Furgeson, American Forcite Powder Manu- 
facturing Company, New York city; Edward Carll, Huntington, L. I. 
(retired), New York; Ferd Valentine, Valentine Bros., New York city; J. 
Dobson Good, Valentine Bros., New York city; W. S. Valentine, general 
manager Honduras Railroad Company; John T. Fenlon, lawyer, 261 Broad- 
way, New York city; C. F. Parraga, Parraga Bros., New York city; A. R. 
Maicas, Maicas & Co., New York city; Wm. H. Brower, 66 Front street, 
New York city; A. L. Fulenwider, assistant general manager Baldwin Bros, 
Company, New York city; W. C. Jacobs, Baldwin Bros. Company, New 
York city; Thomas Walsh. banker, 5 Wall street, New York city; Joseph L. 
Parraga, Whipple & Co., New York city; David F. Casey, Whipple & Co., 
New York city; E. Littlefield, E. Littlefield & Co., Chicago, Ill.; H. T. 
West, E. Littlefield & Co., Chicago, Ill; Henry S. Brush, H. S. & J. M. 
Brush, Huntington, L. I., N. Y. Whipple & Co. state that the list will be 
augmented, but that only highly rated names will be accepted. It will be 
noticed that of the twenty-seven subscribers five are Chicago business men. 


AGENCY APPOINTMENTS. 


—J. W. Lee & Co., agents for the Imperial Fire at Cleveland, O., vice T. H. 
Geer & Co. 

--Wyatt & Page, agents for the Farragut of New York at Syracuse, vice Milton 
Clark & Co. : 

—Philip Mesny, Chicago, Western agent for the Protection Fire Lloyds and the 
Knickerbocker Lloyds. 

—Frank H. Hale, Syracuse, agent for the Employers Liability for Onondaga 
and Cortland counties, N. Y. 

—Negley & Flanegin, agents for the Scottish Union and National, at Pittsburgh, 
Pa., vice W. G. McCandless & Son. 

—Benedict & Thompson, agents at Denver, Col., for the Connecticut of Hart- 
ford, the Phoenix and the Alliance of London. 














